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Total Tax Collections 1956 


INCREASE per cent over 1955 sent total tax collections! 1956 
new record $91,593 million. Federal tax collections, which had dropped 
$4,820 million the previous year, increased $7,637 million, 13.3 per cent. 
State and local tax collections, which have been increasing without interruption 
for years, also rose sharply 1956. State collections were $1,778 million, 
15.3 per cent, and collections increased $1,106 million, 9.3 per cent. 
Preliminary figures indicate continued increases all levels government 
fiscal 1957. 
(In Millions) 


Payroll taxes Total, 
for unemployment including 

not including insurance and payroll 

Unit Government payroll taxes old age benefits 


government $65,226 72,340 
States 13,375 14,691 
Counties 2,522 
Cities 

Independent school districts 

Special districts 


$8,432 $100,025 


a Because of rounding, detail does not always add to total. 
Source: U.S. Bureau the Census, Summary Governmental Finances 1956. 


Although individual income tax rates were reduced January 1954, col- 
lections fiscal 1956 were the highest history, and 11.9 per cent above the 
1955 figure. Corporate income tax collections were 16.9 per cent over 1955, 
although they did not quite reach the level 1953, when excess profits tax 
collections were included. expanded tax base result improved busi- 
ness conditions was responsible for these increases, according the Federal 
Reserve Bank New 

The improved economic climate was also reflected excise tax collections. 
Motor vehicle tax collections were $406 million, 27.4 per cent, and motor 
fuel tax collections were $83 million, 8.5 per cent. Alcoholic beverage 
tax collections increased $152 million, 5.6 per cent, and tobacco tax collec- 


total tax collection figures given the text are exclusive payroll taxes for 
social security. 


Finances the Fiscal Year Monthly Review, (August, 


TOTAL TAX COLLECTIONS 


tions $36 million, 2.3 per cent. Death and gift tax collections rose $237 mil- 
lion, 25.6 per cent; customs collections $97 million, 16.6 per cent, and 
miscellaneous tax revenues $166 million, 6.0 per cent. 


TAXES ORDER FISCAL IMPORTANCE: 1956 
(Exclusive Payroll Taxes) 
Federal State Local All Units 
Amount Amount Amount Amount 
(In (In Per (In (In 


Property 467 3.5 11,282 11,749 12.8 
Gencral sales, use, 

Inheritance, estate, 

and gift 1,161 310 1,480 


Because rounding, detail does not always add total. 
b Individual, $32,188 million; corporation, $20,880 million. 
$1,374 million; corporation, $890 million. 


Sources: Federal motor vehicle tax collection data from The Budget the States 1958. 
All other data from publications the United States Bureau the Census. State sales, motor 
vehicle, and alcoholic beverages tax collection data from Compendium State Government Fi- 
nances im 1956. All other data from Summary of Governmental Finances in 1956. 


INCREASES 

State tax collections also showed increase every category 1956. 
Individual income tax collections rose $280 million, 25.6 per cent, and cor- 
porate income tax collections $153 million, 20.8 per cent. The increase 
state sales tax collections was $429 million, 16.1 per cent. 

Motor vehicle tax collections were $119 million, 9.7 per cent, and 
motor fuel tax collections $334 million, 14.2 per cent. Alcoholic beverage tax 
collections increased $76 million, 13.8 per cent, and tobacco tax collections 
$56 million, 12.2 per cent. 

State property tax collections rose $57 million, 13.9 per cent; death and 
gift tax collections $61 million, 24.5 per cent; and miscellaneous tax revenues 
$215 million, 11.6 per cent. 

More than per cent total state tax collections came from general sales, 
motor fuel, and income taxes. Collections from taxes not listed separately the 
table pages and were follows: insurance companies, $401 
severance, $361 million ($185 million Texas, $73 million Louisiana, $35 
million Minnesota, and $32 million Oklahoma) public utilities, $319 mil- 
lion; pari-mutuels, $203 million; occupational and business licenses, $198 mil- 
lion; document and stock transfer, $75 million ($42 million New York and 
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COLLECTIONS GOVERNMENTAL 1916-1956 
Payroll ‘Taxes for Social Security) 


State Local ‘Total 
Amount Amount Amount 
Per Por (In (In Per 


59.07 160 6.97 6,598 100.00 
1922 46.87 947 12.26 3,158 40.87 7,726 100.00 
42.66 13.59 43.75 7.508 100.00 
1925 15.95 3,736» 15.67 100.00 
1926 1465 16.48 15.01 100.00 
1937 2,932 23.36 $7.77 100.00 
1938 10.15 3,124 23.77 100.00 
37.58 3,273 25.31 $7.11 12,934 100.00 
1942 58.14 19.16 4,624 22.70 20,372 100.00 
21,194 71.08 13.16 15.76 100.00 
1944 40,377 4,065 49,242 100.00 
1945 4,307 946 51,670 100.00 
1948 6,732 12.65 6,599¢ 12.40 53,225 100.00 
1950 69.92 14.99 15.09 52,903 100.00 
1952 59,744 12.47 11.97 100.00 
1953 62,796 75.02 10,552 12.61 12.37 100.00 
1955 57,589 11,597 14.30 14.66 81.072 100.00 


a Estimated. ; 
b Estimate based on Census data. 
Census Bureau estimate. 


Sources Data for 1954-1956 are from Summary Governmental Finances 1956; data for 
1952-1953 are from Summary Governmental Finances 1954, published U.S. Bureau 
the Census. Other federal data are compiled from Annual Reports the Secretary the 
Treasury, Reports of the Commissioner of Internal Revenue, Budget Messages, and the Treasury 
State data for the years 1931-1941 were compiled the Tax Institute from official 
documents and from information received through correspondence with state officials, published 
in Tax Yields: 1940 and Jax Yields: 1941. State data i the years 1919-1930 are from His- 
torical Review of State and Local Finances; for 1942-1949 are from Compendium of State 
Government Finances in 1950; for 1950-1951 are from Compendium of State Government Finances 
1952; and for other years are from other Census compilations. Local data for 1922, 1932, and 
1942 are from decennial studies of local finances by the Census. Other local data are Census 

Bureau estimates. 


TOTAL TAX COLLECTIONS 


$21 million Pennsylvania); admissions and amusements, $19 million; poll, 
million; and chain stores, million. 

state showed decrease tax collections between 1955 and 1956, and 
seven states—Alabama, Arizona, Idaho, Maryland, Nevada, Oregon, and 
increase amounted per cent more. Most these in- 
creases were due changes income tax collections. Alabama instituted indi- 
vidual income tax withholding, beginning January 1956, and also increased 
rates alcoholic beverages, corporate and motor fuels. 

Idaho had increased individual and corporate income tax rates, and adopted 
individual income tax withholding 1955. Maryland had also adopted with- 
holding, and had increased corporate income tax rates. Oregon and Wisconsin 
both imposed individual surtaxes 1955, and Oregon also increased the with- 
holding rate and cut personal exemptions that year. 

The Nevada’s tax collections reflects the first full year 
tions under the per cent sales tax adopted July, 1955. Tax collections in- 
creased generally Arizona, although the imposition per cent use tax 
1955 was the only significant change the tax structure. number tay 
changes had been enacted 1954. 


PER CAPITA STATE TAX COLLECTIONS: 1956 


New Jersey $73.22 Minnesota 
Nebraska 53.75 Maine 73.36 Maryland 91.21 
New Hampshire 55.68 Rhode Island 74.09 Colorado 93.28 
Kentucky 56.90 South Carolina Connecticut 
Missouri 61.26 Idaho 77.68 Florida 
Virginia 63.29 Kansas 77.80 Oregon 
Pennsylvania Montana 78.31 Arizona 99.05 
Indiana 64.60 North Dakota 78.64 Michigan 103.52 
Arkansas 65.03 Georgia 80.64 Oklahoma 
68.95 Massachusetts 81.14 Wyoming 106.06 
Mississippi 70.72 North Carolina New Mexico 112.56 
South Dakota 70.81 New York 84.68 Louisiana 114.94 
Alabama 70.89 Utah 86.11 California 118.27 
Ohio 71.11 86.25 Nevada 124.27 
Texas 71.23 Vermont 86.52 Delaware 
West Virginia 72.61 Wisconsin Washington 129.55 


Per capita figures for state tax collections, listed above, show New Jersey 
and Washington the two extremes again. making comparisons between 
states, the variation the allocation tax sources between state and local 
governments the various states must kept mind. 


Tax INCREASES 


Local tobacco tax collections dropped slightly 1956; otherwise tax collec- 
tions were for all types taxes. Property tax collections increased $959 
million, 9.3 per cent. Property tax collections the various levels local 
government were follows: counties, $2,374 million; cities, $3,986 
townships, $712 million; school districts, $3,950 million; and special districts, 
$260 million. Local income tax collections rose $14 million, 9.3 per cent, and 
local sales tax collections $93 million, 20.5 per cent. 
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COLLECTIONS SOURCE: 1956 
(In Thousands) 


Death 
Alcoholic and Motor Income Motor 


192 179 18,904 14,664 6,747 14,794 
6,125 752 35,376 12,182 
Colorado 377 11,980 10,774 
Connecticut 11,150 39,104 28,507¢ 12,709 
5,974 7,263 6,762 15,4204 3,748 
Idaho 2,068 13,987 958 7,013 2,410 
27,560 19.976 5,751 128,152 615 
Indiana 17,845 4,741 60,557 34,104 
4,759 135 54,472 28,329 41,995 138 
1,728 654 17,208 20,927 13,412 
51,121 42,242 18,380 13,867 
Maryland 601 2,251 7,498 
24,180 17,165 60,118 153 
Michigan 12,765 70,279 39,497 
Minnesota 15,372 227 82,166 15,949 
Mississippi 627 2,472 16,409 
Montana 17,200 10,582 5,135 
Nebraska 2,781 225 6,53 24,182 
Hampshire 1,388 5,972 2,064 
New 1,427 712 19,308 9,724 6,045 
New York 3.039 125,425 132,589 2,727 
North Dakota 3,050 202 10,355 2,708 
Ohio 1,902 22,799 136,637 

Oregon 1,882 860 508 85,171 25,062 
Pennsylvania 50,948 42,644 155,116 

South Dakota 2,719 623 

8,092 157,326 81,978 

Utah 618 145 14,527 4,700 

Virginia 8,183 2,585 65,449 19,787 10,620 
Washington 641 17,324 91.715 
Wisconsin 13,232 9,284 374 62,371 
Wyoming 555 226 106 4,893 


4a Excludes revenue from state liquor stores. Gross revenue amounted to $1,019,026 thousand; net 
profits amounted $174,156 thousand. 

Amount for Franchise includes $56,012 thousand corporation excise taxes and surtaxes measured 
part net income and part corporate excess. 

¢ Corporation income tax only. 
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STATE TAX COLLECTIONS SOURCE: 1956 
(In Thousands) 


Sales (including Total 


Florida 86,095 61,255 $35,376 10,337 

Kansas 160,266 10,002 

Louisiana 73,576 20,740 113,091 16,127 

Maine 16,009 10,332 7,698 

Maryland 26,239 250,270 

Michigan $5,725 61,472 

Minnesota 12,724 70,786 

Mississippi 54,702 17,311 

Nevada 6,699 1,179 203 

North Dakota 2,952 4,877 
Ohio 229 981 24,061 67,270 
Oklahoma 49,159 11,105 229 642 
Pennsylvania 34,6! 702,144 157,165 
Rhode Island 3,270 14,672 60,529 16,713 
South Dakota 18,728 1,826 48,363 
Utah 21,994 6,705 68,627 73,426 
Virginia 44,712 226,507 234,747 
Washington 517 13,110 28,682 370,808 
West Virginia 144,064 10,705 154,769 
d Individual income tax only. 

Tax for State Board Unit schools. 

Back taxes only. 

Includes $59,448 thousand collected from tax adjusted business receipts 


Source: United States Bureau of the Census, Compendium of State Government Finances in 1956. 
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The proportion revenue derived from property taxes dropped fraction 
per cent; the proportion from local sales taxes increased; and the propor- 
tion from local income taxes remained the same. 


PAYROLL TAXES 


The increased coverage under the Social Security amendments 1954 was 
reflected collections $6,442 million, increase $1,355 million, con- 
tributions under the federal old age and survivors insurance program. The 
federal government also collected $641 million railroad retirement contribu- 
tions and $31 million unemployment compensation contributions. State col- 
lections unemployment contributions increased $177 million, 
cent, and local (Washington, collections increased 29.5 per cent. 


ERRATUM 
Please note that the Yuba County, California, per cent uniform sales tax 
ordinance, reported page the April- -May, 1957, issue Tax 
“Local Tax Legislation 1955 and 1956,” was rescinded the day before was 
have become effective. 


